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M/l^ snT^/^Rft/^/TR-19/2004 R*IT09 2004 til ^/14 872/2004 

wn aft€feft$3Tl$ % Tirat -M BRT19 2004 ^ (3) 7n #^STC24 2004 Rft 

M 5KT13 wm, 2004 T?13^^/41^4/^«a4lW/1787^2004 

m (4) ** RH 3 RHRft, 2004 4TT R. ^mU1/*R-9/04, 13 3TO 2004 % RR 

R. liii/ 40 l^ Ri y 3M^3T^/17880/2004 % *ftn ^ SR-Jlfcl 3lk 19 ^ IW - 2004 _ 

dtHflftW 3<ff P 3 (5 ) 182001 W M i<«i<«i«^r4IJ/JRi^/W-M/2001 

R*n 13 3P1RT, 2004 *R5TR. K^i/ & ^ 3»^/17880/2^04 %R5T ^ 

■3frt?mi9«pRR, 2004 Rft grpftf^t arcfl ^wr 3 a^tf^T (6) foi fr i& *^1^2000 M hRh^4 r. 

Hl°i t ? T / 1928, 13 SPIRT, 2004%^^. -*«wi«l/«l ^31^/17880/2004 % 


( 1 ) gq-ftftrat Odramr XVII STRT 3 

03. ^ ^ ^ ^ ^eTTcT * 

hiuih % «nift fe R % ^fr? 

, ill^jvJM ^cncf^glbtF^Pft^tatR^^T <t>sA % feP? ^ ^ g 

( 2 ) qq-ftft nft arerm x qfr to 7 4 Rfoterr 

07. Pi^fi a 1 ^<3 5T8TT fnncm 

* 

W?t TTftpft tf^T 3RT b^HT «ff 5W 3>T 
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tin t xfafat fa 3 EH tot % fa? <H*ft & fan gTRIH XJtf cTrtter 

^ ^ *fffar to fto ^ fanr fan fa tffai ngnr fa fa* 
■SjcfH ^r xjxr-fafaat ttstt ffafa 4 fair far sto m i hI % anjqra^ 3 tor fa 

5lfn ^RT^T ITT f^vRff^T <f?t ^kJH chHt #. 

$ ttogg fa 24 vt % to ntf <fato fa fa? » fa w nfajT 
to to* ton. 

^rr^ijffat cfa iFRT^nR fWifaii tocj ffaroR <m tor to fanEre arto 

farm fa tor ^m\ faanxre fa nto to ^ xto ?n ffam tomi 

^-ar^fa w\ Tgyf ton fafa* ^ fto RinfaffaffaTOR 

to far fa to t. 

g? toto? fret nxrt t« fa fa? tort ^fat ^gfan ffafafar ton 
r ^ 4CM '* ^^ to farfatim fa?mt trerr nfaijjrrat ft nfa 
fafa gRT tot faf fat nETfa TO> ^R ir ftM/Hfatoft fa BTIeTOT 
Ft nfa. 

<iq ^ ^ ?' 3riR ^ fa gig ?cp TH^fafa fa iftcR 3REt neifal XJR to ^ 

? ^ ^?i4faT RT^Tiaff to A toto gTRTT to farffay ?<F 

'"' l „ ,H=t\, H> 1\ ^1 to to irin^Kmi XR Xd^fa fa*J *R 6 3TETR to to nt*TTF fa 
gtofaFEFTRT TsntoT 


(3) XRRTto fa xdq-fofaETf fa 3TWR XV fa XTRT 22 fa «ng ?Xp fa tTRT 23 
23. ftoPTTET qy t| |^ : 

fa^RET TOM nfan tot fafrm gRT WIRRRr XR gfr m?rft (faf^cl 

iifan a^er-^'4 ^tt||) 


arpm-'??’ 


fa^ERFT Tg^TcT STfaqT 

^r, far RRTeRT ?RTT 3E^T TCfa XJtPT^wft Xpt faf facfjRET «fa ^ nfal 

tRl ifa xm?. 

3RI TTg^Jt/^teRt fa ifa fa^PRH «fa A ^jfaT gRct 1? TRI ^fa R|? 

^ «ITRR fa vjtHcbl^l % fa? X^FRfa fa fanTf^ cRIT 

XTtRffar C^ fafar XR Tfa xfa. 

xfa fatorci ngm/faeR % fafa 12 fafa % ^Ret fafa ^ tot xjcRrfar ^ 
far-^r ffan % xrr fa tor afa ii i ^fa/>Hc ;^1 fa far 

TrgRi/facR ir> Trrai arfa nfart, nfa cpu t, gn «zfRr fa gM, xfa 
3?^ t^gTfacT grfa ^7 fa? dTRTfafT xpfa XEE n^fa TETETRXTT ^ cRIT XTE 

fag ^ x?ce wciRXRf A. x^?t ffanffaT cpet^m ^ t, 
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5. ftWRH VR ■'HsilSld Pi^lRnd ^K'Kl/^eN tRT ^TT ^r. W% ^ Pl^lRia 

*rc*g/steR ^ % 3M tr^r ^ crrfte ftta* oftm «rf^jt 

k> fatj oft i%^tt wmj. 

<R) PlfcblRld *Kf«/41eW ^3n^cRsT?rf^lT!R^^R%^f^3fk3r16Ri^FRl 
didcl <RT feRsTT ^ eft 14 Rd 'Hd*l-'cft*1l <ft ^'ll's affcf '3'fl 3l^ll’d(d<T> 

RTf^rfcT *jfxRT ftnn wTR. 

^5) Pi^lRirl 'd<H't^l/'^le1'( RpORT 3iq|tT ^7 ‘•fld'f *lft;t|l £ f>'(^1l % 

?Tt uf^ wafftww^^^ifcairaRTircTOftvr «nq. 


*T) ^ Pj^lfed *WjW/4lew rTC^T Sf^TT IR^T ^ ^RrfT % ?ft RTp^fcT 

cRT 3TFt ^T cbN'cJll 3? tcPJ ^FRTT ^JERT 3T v5TR. 


6 srf^TT/^rr^T JTC^T wJTcf ^ Rcbfel 3ft ^ ^JT^t ^F? afl? 

PjKjRiRTd 'd3fij/4ld'! IrerpiT 3ftR^3ft^jft1^3Rft%f^ft3jT^ 3ft «im 
3ft '3fFJ. 

7. tv TIM 3ft 3*Jcft % fcR 11<HT^V| 3>F£ft <f>T^^ - 3>Fjft J[fcs, TRFFT 
•lift'd 3j|R vtl'fl 3)>£dI, ^'(n tf^dl. 

8. 3RT ft, 3jq^r ^ iromT % 313^ 3 ft Pi^iRrd TRW/to aroftt <^r ttM 

^ft ^ ^ ^ HPraiwipraT arm m 3>ii«iij 

feHJ ^ 'ddid TRgd R)4|| yfl'tj^iT. 

4. w-fafayf 1$ sremrar vri sirt is ft 2 ^ift 

grer ^ ^TPi tt> ft # 3 ftfe ft ftte 3 ft «nfl fl>3i arnj air wre-wro 37 

gRT P MRd ft>3T vTTft 7JERT jft«lPM?l 3l1ftffttPT. 2000 cWT 3pflR 
Wft ^ift fftzpft 3 TOlfftfftf^ ^3 ft f^RHdd ¥*cTCR % fflST UHlRld f^UT 

^^■gpnjflejlRicfl 2000 % a^ml % ai ^mmh A %- 7 ^«RcT%i 

^FT ^ ^e)^TPl<7> 'tifqeii ^T^T ^>T Rtf>T^ 

(5) WftftRlt %i 3TEZTTZT X 4 ^ ^ £TR7 10 
10. ^Hl H>T cr«n !RTR 

^ ^ f^m ^ ^n ate fi» ft^ft ^r $> 

aicnfiT tit 5rt artier RHcft 4 ms4» ipfif ^ *rft 

ingq? % 3 RRT TTTg^> RtSTfgRT ^ 3RT viTFrairft ffoft 3RT ^T 

mz *t>^dt. 
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(5) snzm xi 4 edyt 24 


24. srra 

4Wt l 41 3TRT sWifl'l A, t$\ * F> cpt cWF 3EJST ^ ^Ttf? ^ 

T TPTT ufl'^TI. 

dlldltl) i<«W-c|‘'J! 31FF ?Ts<HI %. 

¥11?, 

[f%FTT III/IV/69 %5#/2004-3TONT. ] 


OTC EXCHANGE OF INDIA 
NOTIFICATION 
Mumbai, the 3rd February, 2005 
Amendments to the Bye-Laws of OTC Exchange of India 

No. 0321/04/L&S/008.—[(I) As directed by SEBI vide Circular No. SEBI/SMD/SE/Cir-20/2003/ 
02/06 dated June 02, 2003 and MRD/DSA/OTCEI/13978/2004 dated June 30, 2004 and the Circular 
Resolution passed by the Governing Beard of OTCEI oh April 13,2004 (2) SEBI Circular No. SEBI/ 
MRD/Policy/AT/Cir-19/2004 dated April 21,2004 and letter No. MRD/DSA/OTCEI/l 4872/2004 dated 
Juiy y, 2004 and as approved by the Governing Board of OTCEI on July 19,2004 (3) Approved by the 
Governing Board at its meeting held on February 24,2004 and approved by SEBI vide letter No. MRD/ 
DS A/OT CEI/17879/2004 dated August 13,2004 (4) SEBI’s Circular No. DNPD/Cir-9/04 dated February 
03.2004, SEBI’s approval vide letter No. MRD/DSA/OTCEI/17880/2004 dated August 13, 2004 and 
approved by the Governing Board at the meeting held on August 19, 2004 (5) SEBI Circular No, 
SMDRPD/Policy/Cir-39/2001 dated July 18, 2001 and SEBI’s approval vide letter No. MRD/DSA/ 
OTCEI/17880/2004 dated August 13,2004 and approved by the Governing Board at the meeting held 
on August 19, 2004 (6) SEBI Circular No. SMDRP/COMPVM/1928 dated July 16, 2000, SEBI’s 
approval vide letter No, MRD/DSA/OTCEI/17880/2004 dated August 13,2004 and approved by the 
Governing Board at the meeting held on August 19,2004], 


(1) A new Clause 3 in Chapter XVII of the Bye-laws: 

03. Only members eligible to trade on the Exchange are eligible to trade/continue to 
trade through the subsidiary company as its sub-broker and no other 
client/sub-broker is eligible to trade on the subsidiary company. 

(2) Amendment to Clause 7 in Chapter X of the Bye-laws: 

07. Transactions, Due Dates and Settlements 

A client shall pay to the trading metnber direct ail sums, which the trading member is 
liable to pay, on behalf of the client to the Exchange/Clearing Agency. Such payment 
must be made at least one banking day prior to the date of which the trading member is 
required to make payment to the Exchange or Clearing Agency towards pay-in, in 
compliance with the provisions in these Byelaws and Rules relating to such payment. 

Member shall issue to the client a contract note for all transactions within 24 hours of 
the execution of the contract. * 

The Exchange shall dear and settle the trades on a sequential basis i,e, the pay-in and 
the pay-out of the first settlement shall be completed before the commencement of the 
pay-m and pay-out of the subsequent settlement/s. 


* 
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The Exchange shall follow a strict time schedule to ensure that the settlements are 
completed on the same day. 

The Clearing House of the Exchange shall execute Auto DO facility for all the settlements 
together, so as to make the funds and the securities available with the member on the 
same day for all the settlements, thereby enabling the availability of the funds /securities 
at the client level by the end of the same day. 

The members shall be required to transfer the securities from their respective pool 
account to the respective beneficiary account of their clients within 1 working day after 
the pay-out day. The securities lying in the pool account beyond the stipulated 1 
working day shall attract a penalty at the rate of 6 basis point per week on the value of 
securities. 


(3) A new clause 23 after clause 22 of Chapter XV of the Bye-laws of the 


23. Post expulsion: 

The post expulsion procedure shall be as decided by the Governing Board 
from time to time (Detailed procedure given in Annexure — ‘A’) 


Post Expulsion Procedure 


Annexure - € A* 


Letters to be sent to SEBI, MOF and other Stock Exchanges informing them of such 
CXp ui&uuii. 

Letters to be sent to other members/dealers informing them of such expulsion. 

A notice informing of such expulsion to be put on the website of the Exchange and the 
trading screen of the Exchange, for the information of the market. 

Public Advertisement to be given, in one national newspaper and one in the centre where 
the expelled member/dealer is operational, notifying the expulsion and inviting 
clients/members to file claims, if any, along with the details of their relationship, if any 
with such expelled member/dealer, if the expelled member/dealer had traded on the 
Exchange at any time during the previous 12 months. 

Letter to be sent to the concerned expelled member/dealer on expulsion. The letter 
should also direct the expelled member/dealer to submit books of accounts within 14 
days from the date of receipt of the letter: 

a. If an expelled member/dealer has written to Exchange seeking more Hmp to 
submit his books of accounts; a time frame of 14 days to be given and the same 
is informed to the Disciplinary Committee. 

b. If the expelled member/dealer fails to deliver books within stipulated time, letters 

are to be sent to residences of Directors/Proprietors giving them 14 days further 
time. 

c. In case the expelled member/dealer does not submit the books of accounts the 

same to be informed to the Disciplinary Committee for further action as directed 
by the Committee. 


6. 


In case books /documents are submitted, a list of all such records to be maintained & 
the records be inspected for ascertaining the state of affairs of the expelled 


SIX 
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For recovery of the dues, the Exchange wiU initiate legal proceedings such as issuing 
legal notices, winding up notices etc. 


Finally in spite of all the above efforts, if the expelled member/dealer fads to clear his 
dues the same will be placed before the Board for taking appropriate action on case to 

case basis. 


Two new paragraphs in clause IS of Chapter VII of the Be-laws: 

A contract note may also be issued by a member in electronic form in such 
format as may be prescribed by the Exchange from time to time, duly 
authenticated by means of digital signature as specified in the Information 
Technology Act, 2000 and Rules made there-under. 

Members shall keep a record of electronic contract notes in a soft^non- 
tamperable form in compliance with the provisions of hie aiuormaucn 
Technology Act, 2000. 


A new clause 10 in Chapter X of the Bye-laws: 


10. Collection and Dissemination of Information 

The Stock Exchange shall maintain the details of the clients of the members in 
confidence arici that it Shall not disclose to any person/entity such details of the 
client as mentioned in the client registration form or any other information 

___ ~~ nnHpr ihf law nr bv anv authority. 

pertaining iu uic uicnLbA^ptugiv^v- —— 


A new clause 24 in Chapter XI of the bye-laws: 

24. Auction Proceeds 

In the use of the auction proceeds, claims of SEBI will be treated on par with the 
claims of the Exchange and the clearing house. 


For OTC Exchange of India 
D1PAK SHAH, Managing Director 
[ADVT. III/TV /69ZC/2004-Exty.] 
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